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    Since January 1st 2009, China has carried out a nationwide VAT reform, which 
transfers production-based Value-added Tax to consumption-based Value-added Tax. 
After two years of reform, how do we evaluate the effect of such an important policy 
in structural tax reduction and what is its future movement? This paper mainly 
chooses the relevant data of the work area of the author -- Xiamen, to analyze the 
transformation of value-added tax from both macroscopic and microscopic angle. 
And to the transformation of value-added tax as the angle of view, analysis of the 
current system of VAT in the tax system, tax collection and management aspects of 
the deficiencies and causes, puts forward improving VAT system related 
countermeasures and suggestions. 
This essay is composed of four chapters as follows. 
The first chapter is introduction. Firstly the author expounds the background 
and the significance, the research ideas and the method, the contributions and 
shortcomings of the article.  
In the second chapter, the author introduced China's VAT system evolution and 
transformation. In the first the author makes an overview of the evolution of China's 
VAT system, and introduces the meaning of the transformation of VAT in China. 
In the third chapter, mainly in Xiamen as an example of the transformation of 
value-added tax in China makes an empirical analysis of the effect, The author 
introduces the implementation of the transformation of VAT policy at Xiamen firstly, 
and analyzes the social and economic effects of transformation. Then the author 
analyzes the main problems of VAT policy after the transformation of value-added 
tax. 
The fourth chapter, policy suggestions.At the questions of third part, the author 
puts forward the policy Suggestions from the tax system and tax collection and 
management to improve our VAT policy.  
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    Since January 1st 2009, China has carried out a nationwide VAT reform, 
which transfers production-based Value-added Tax to consumption-based 
Value-added Tax. After two years of reform, how do we evaluate the effect of 
such an important policy in structural tax reduction and what is its future 
movement? This paper mainly chooses the relevant data of the work area of the 
author -- Xiamen, to analyze the transformation of value-added tax from both 
macroscopic and microscopic angle. And to the transformation of value-added 
tax as the angle of view, analysis of the current system of VAT in the tax system, 
tax collection and management aspects of the deficiencies and causes, puts 
forward improving VAT system related countermeasures and suggestions. 
This essay is composed of four chapters as follows. 
The first chapter is introduction. Firstly the author expounds the background 
and the significance, the research ideas and the method, the contributions and 













In the second chapter, the author introduced China's VAT system evolution 
and transformation. In the first the author makes an overview of the evolution 
of China's VAT system , and introduces the meaning of the transformation of 
VAT in China. 
In the third chapter, mainly in Xiamen as an example of the transformation of 
value-added tax in China makes an empirical analysis of the effect, first 
analyzes the transformation of VAT policy on the investment of Xiamen fixed 
assets, tax income effects, analysis of the transformation of VAT in Xiamen 
showed economic characteristics, summed up the social economic effect of 
transformation of the VAT . Secondly the author elaborated the shortcomings 
of the tax system and the tax collection and management level and the cause of 
formation after the transformation of VAT policy was implemented.  
The fourth chapter, policy suggestions. On the  practice analysis of the third 
part, the author puts forward conclusion ; And through the third part questions, 
the author thinks that tax reform is a systems engineering, and the 
transformation of VAT is just one of the important contents of our tax system 
reform. In order to further perfect the VAT system, the author puts forward 
the policy Suggestions from the tax system and tax collection and management. 
First, we must deepen the reform of VAT, further perfect the VAT tax system 
and tax policies, establishing perfect system of the taxation system. Second, we 
must further improve the VAT system and measures to close tax loophole.   
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